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(C) The timeframes provided in this requlation will have no effect on the statute of
limitations as provided by the Revenue and Taxation Code or on any remedies available
to the Board or rights of the taxpayer.

(c) Audits.

(1) Location of Audit. Audits generally take place at the location where the taxpayer's
original books, records, and source documents relevant to the audit are maintained, which
is usually the taxpayer's principal place of business. A taxpayer’s request to conduct the
audit at a different location shall include the reason(s) for the request. It is the taxpayer’s
responsibility to provide all requested records at that location. Requests will be granted
unless Board staff determines the move will significantly delay the start or completion of
the audit, or the Board does not have adequate resources available to conduct the audit at
the requested location.

If the taxpayer operates out of a private residence, or has a small office or work
environment that will not accommodate the auditor(s), Board staff may require the
records be brought to a Board office or taxpayer’s representative’s office. If the audit is
conducted at a Board office, the taxpayer will be provided a receipt for records.

(2) Multiple Requests by Taxpayers to Change the Location of an Audit. After an
initial request to change the audit location has been granted by Board staff, any
subsequent requests for location changes in the same audit period shall be made in
writing and include the reason(s) for the request. These subsequent requests will be
considered on a case-by-case basis. Approval of these requests is at the discretion of
Board staff.

(3) Site Visitations. Regardless of where the audit takes place, Board staff may visit
the taxpayer's place of business to gain a better understanding of the business’ operations
(for example, a plant tour to understand a manufacturing process, or a visit to a restaurant
to observe seating facilities or volume of business). Board staff may not visit secure
areas, or areas that are requlated by the federal government where federal security
clearance is necessary, unless authorized by the taxpayer. Board staff generally will visit
on a normal workday of the Board during the Board's normal business hours.

(4) Time of the Audit. Board staff will generally schedule the field audit work for full
days during normal workdays and business hours of the Board. The Board will schedule
audits throughout the year, without regard to seasonal fluctuations in the businesses of
taxpayers or their representatives. However, the Board will work with taxpayers and
their representatives in scheduling the date and time of an audit to try to minimize any
adverse effects.

Generally, the Board will not hold in abeyance the start of an audit pending the
conclusion of an audit of prior periods or pending completion of an appeal of a prior audit
currently in the Board’s appeals process. In cases where a prior audit is under appeal and
the audit for the subsequent periods is not held in abeyance, the Board will begin the
current audit by examining areas that are not affected by the outcome of the appeal.
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MS.

MS.

MS.

MS.

MS.

MS.

MR.

MS.

MS.

MS.

MS.

YEE: Aye.

OLSON: Ms. Alby?

ALBY: No.

OLSON: Ms. Steel?
STEEL: No.

OLSON: Mr. Horton?
HORTON: Aye.

OLSON: Ms. Mandel?
MANDEL: Aye.

OLSON: Motion carries.
YEE: Thank you. Thank you very much.

---000---
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